
When the S&P500 low of 666 was 
touched on March 6, the question 
was not how deep or long would 
the recession be, but rather would 
the banking system collapse under 
the weight of toxic assets, bad 
mortgages, commercial debt obli-
gations and failing financial insti-
tutions. 
 

One can argue about the timeliness 
of the Federal Reserve assistance, 
or its nature.  Economists can say 
that the Fed responded late.  They 
were remiss in letting Lehman fail.  
The government failed to properly 
oversee Fannie Mae and Freddie 
Mac or that regulators ignored the 
proliferation of derivative securi-
ties at its own peril.  While all 
these statements are true to some 
degree, it is clear that to a large 
extent, the apocalypse has been 
avoided.  Yes, we are left with a 
recession/depression, rising unem-
ployment, battered retirement 
funds and a spendthrift govern-
ment, but the system is function-
ing. 
 

So how is it possible to rally so 
hard in the face of all we are fac-
ing as investors and as a nation?  I 
will argue that unlike the period 
prior to March lows, the obstacles 
we face today have been faced be-
fore.  The country and markets 
have struggled through recessions 
and rising unemployment before 
only to prosper on the other side.  
It is only now that we are in some-
what familiar, although undesir-

able, territory that we are able to 
look beyond the current malaise.   
While the market’s move off the 
bottom is welcome, it is only a 
starting point if we play our cards 
right.  The potential for further 
gains is high as countries spend to 
invigorate the slow world econ-
omy.  Yet, the recovery can be de-
railed if Congress and the new ad-
ministration value the current 
“political land grab,” more highly 
than recovery and entrepreneur-
ship.  Complex, expensive issues 
like the health plan should be care-
fully considered especially in this 
environment. Rising tax rates and 
administrative burdens can choke 
off a recovery and the unfettered 
use of debt for unfocused and un-
productive “stimulus” packages 
can saddle our economy with un-
needed debt and ultimately infla-
tion. 
 

The market has optimistically as-
sumed the recovery has started and 
I agree, but Congress must realize 
they are only the brakemen on this 
train, not the conductor, otherwise 
the real engine of small business 
and investment will proceed with 
ever greater caution placing any 
recovery in jeopardy. 
 

A Word on the Integration 
 

We continue to be thrilled with 
what Michael Kane and Leo Fields 
have brought to our organization.  
In   an  environment   when    firms 
                   (continued on page 2) 

 

Markets Recover in 2Q 
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have laid employees off or cut ser-
vices substantially, we successfully 
have integrated new experienced    
portfolio managers and market 
watchers providing expertise, in-
sights and new ideas.  Gerald L 
Ray & Associates has survived this 
period by becoming stronger than 
we have ever been and we look for-
ward to the tangible benefits Mi-
chael and Leo will bring in  the 
months and years ahead. 
 
Sincerely, 

 
 
 
 

Joseph H. Ray, 
President 

 
REQUIRED SEC 
DISCLOSURES 

 

Background and Business 
Practices 

 

In compliance with the annual require-
ment of SEC rule 204-3, we offer to 
deliver to you information concerning 
our background and business prac-
tices. 

 

Disaster Recovery Plan 
 

 Gerald L. Ray & Associates Ltd. has 
a disaster recovery plan in place and 
invites clients to contact us regarding 
any concerns they may have regarding 
said issue. 
 

Proxy Voting Procedures 
 

Proxies are voted now electronically 
via ADP’s ProxyEdge Lite internet 
based system by a portfolio manager.  

This system allows voting and re-
cording proxies online and meets SEC 
requirements.  It provides online noti-
fication and summary reporting.  Ac-
counts are added and deleted to the 
system by faxing account registration 
forms.  ProxyEdge allows voting as a 
group or on an individual basis. 
 

A portfolio manager’s assistant or 
other designated employee ensures 
that all additions and deletions from 
the proxy voting list are current.  All 
paper ballots that may be received be-
fore a portfolio is added to the system 
are voted by a portfolio manager con-
sistent with its electronic counterparts. 
 

Proxy voting policies and procedures 
have been designed to ensure that all 
client securities are voted in the best 
interest of each client. 
 

Privacy Of Consumer Financial In-
formation Notice as Required  

by Regulation S-P of 
Securities and Exchange 

Commission 
 

Gerald L. Ray & Associates, Ltd. col-
lects nonpublic personal information 
about its clients from the following 
sources: 
 

Information it receives from applica-
tions or other forms: 
 

Information about transactions with 
Gerald L. Ray & Associates, Ltd. or 
others: and 
 

Information it receives from a con-
sumer-reporting agency 
 

Gerald L. Ray & Associates, Ltd. does 
not disclose any nonpublic personal 
information about its clients to any-
one, except as permitted by law. 
 

If a client decides to close their ac-
count(s) or become an inactive cus-

tomer, Gerald L. Ray & Associates, 
Ltd. will adhere to the privacy policies 
and practices as described in this no-
tice. 
 

Gerald L. Ray & Associates, Ltd. re-
stricts access to the clients’ personal 
and account information to provide 
products or services to the client.  Ge-
rald L. Ray & Associates, Ltd. main-
tains physical electronic, and proce-
dural safeguards to guard the client’s 
nonpublic personal information 

 

Changes To Client Information 
  

It is important for us to be aware of 
any changes in our clients' informa-
tion.  Please notify us in writing, and 
as soon as possible, of any changes in 
your personal information name, ad-
dress, phone numbers and when there 
are any changes to your financial cir-
cumstances or investment objectives. 
  

*********** 
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SIGNED BALLOTS NEEDED 

TO ADD NEW ACCOUNTS TO 
ONLINE PROXY VOTING 

SYSTEM 
 

In order to more completely serve 
our clients needs regarding corpo-
rate representation issues, any cli-
ents that are continuing to person-
ally receive proxy materials in the 
mail are asked to mail to us “one” 
of the signed ballots for each ac-
count that you are receiving ballots.  
With this information, we will be 
able to enroll you into our online 
proxy voting system and electroni-
cally vote your shares in future cor-
porate elections. 


